Appendix “A”

Material Litigation

(i) Kuala Lumpur High Court Suit No. D5-22-3386-98 by Hexagon Tower Sdn Bhd (Plaintiff), a wholly-owned subsidiary of Hexagon, against Polydamic Holdings Sdn Bhd, Polydamic Project Sdn Bhd, Polydamic Engineering Sdn Bhd and Mr. Tan Eng Seng (Defendants) for an injunction to restrain the Defendants and their servants from passing off rubber gloves chlorination tumblers other than of the Plaintiff’s chlorination tumbler and an order for the delivery up, disclosure and/or destruction upon oath of all rubber gloves chlorination tumblers of  the Defendants which are infringements of the Plaintiff’s chlorination tumbler. The injunction order was obtained on 26 November 1998. The Defendants have appealed to the Court of Appeal vide Civil Appeal No. W-02-801-1998 against the said injunction order and the appeal is still pending in court. The Directors of Hexagon Tower Sdn Bhd have been given their solicitors’ opinion that Hexagon Tower Sdn Bhd has a good chance to win the case as the injunction is deemed necessary to avoid the Company from suffering more than its direct financial loss.

The Defendants have also counterclaimed the sum of RM8,000,000 for loss of profit and goodwill and RM3,000,000 for injury to their reputation and business for slander against the Plaintiff. The directors of Hexagon have been given the solicitors’ opinion that the counterclaim for loss of profit and goodwill must be proved strictly by the Defendants  i.e. the Defendants must be able to prove that there were ready orders being placed at the time of the suit was filed, failing which such counterclaim will not be successful. As for the claim for injury to reputation and business for slander, the directors of Hexagon Tower Sdn Bhd have also been given their solicitors’ opinion that such claim will not be successful as there is no particular of slander or defamatory remark pleaded in the counterclaim.

(ii) Kuala Lumpur High Court Suit No. S3-24-2307-99 by Hexagon Tower Sdn Bhd (Plaintiff) against Mr. Yeo Ban Hun (Defendant),  the former director of the Company, to prevent the Defendant from presenting a winding-up petition against the Company. The Defendant is claiming the sum of RM813,750.00 being the alleged retirement benefits owed by the Company to the Defendant and is intending to pursue his claim through winding up procedure. The Plaintiff has denied such claim and has obtained an injunction from the High Court to restrain the Defendant from taking such action pending the disposal of the originating summons i.e. the main suit to prevent the presentation of the winding-up petition against the company. The main suit has been fixed for hearing on 16 May 2000.

The Board of Directors of Hexagon Tower Sdn Bhd have been advised by their solicitors that Hexagon Tower Sdn Bhd has a good chance of obtaining the permanent injunction order.

(iii) Kuala Lumpur High Court Suit No. D3-22-3272-1999 by Mr. Yeo Ban Hun (Plaintiff) against, inter alia, Hexagon Tower Sdn Bhd (Defendant) for the delivery of a motor vehicle and a club  membership allegedly due under to him in consequence of a settlement agreement dated 1 July 1999. The Plaintiff is also claiming unliquidated damages. The defendant is disputing such claim and has filed an application for the interim preservation of the disputed items by delivering  of the same to the Company pending the disposal of the suit against the Company and other defendant. The suit has been fixed for hearing on 26 June 2000.

The Directors of Hexagon Tower Sdn Bhd have been advised by the solicitors that Hexagon Tower Sdn Bhd  has a good chance to win the case on the basis that the Company is the rightful owner of such vehicle and club membership.

